BVI PTCs

Private Trust Companies

A Private Trust Company (PTC) is a trust
company established to act as trustee of
trusts for family members, and does not
provide trust services to the public.

Regulation and Licensing

In general, the BVI Banks and Trust
Companies Act (1990) prohibits any company
from carrying on trust business unless it holds
a valid license from the Financial Services
Commission (FSC).

PTCs are exempt from the BVI licensing
requirement under the Financial Services
Exemptions Regulations (2007) provided that
they meet certain requirements, including the
following: the PTC must be a BVI company;
the M&A of the company must state that the
company is a PTC; the company must have a
BVI Registered Agent that holds a Class 1
Trust License; the trust business of the
company must be unremunerated or
provided to a group of related family
members; and, the company must not solicit
business from members of the general public.

Regulatory Regime

Qualifying BVI PTCs are not required to seek
an express exemption from FSC; are not
subject to any capitalization requirements; do
not need to be managed or administered by a
licensed BVI trust company, and do not need
to have a physical presence in the BVI.

Resident Agent

The Resident Agent of the PTC must ensure
that the PTC qualifies for the exemption, and
monitor the status of the PTC, and notify the
FSCif the PTCis in breach of the Regulations.
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Advantages

The owners of PTCs can exercise control over
the PTC, and trust administration, through
voting rights held in the shares of the PTC as
well as through board membership. However,
family ownership and control over of the PTC
can be problematic for tax and asset
protection purposes.

In addition, PTCs afford greater privacy to
family members since the PTC only acts for
members of the family and not the public at
large. PTCs offer greater flexibility in the
trust administration as well as the types of
assets which may be held in trust.

Typical Uses

PTCs can act as the trustee of trusts that
holds a wide range of assets, including
financial assets, private equity, operating
companies, artworks, aircraft, yachts, etc.

Administration

Typically, PTCs are managed by a commercial
trust company under a Service Agreement.
Family members may sit on the board of the
PTC, but since they are typically not
experienced in trust administration, the
administration is typically delegated to a
commercial trust company.

Purpose Trust

A Purpose Trust is usually established to hold
the shares of the PTC, which avoids
succession problems where the shares of the
PTC are held by an individual. In addition,
holding the shares of the PTC through a
Purpose Trust may improve the tax position
of the settlor and beneficiaries, as well as
provide greater asset protection.

Notice
CISA is not a legal or tax advisor and this
memo is not offered as legal or tax advice.

September 2025



